
TAIFLEX SCIENTIFIC CO., LTD. 

 

Meeting Minutes of 2022 Annual Shareholders’ Meeting 

 

Time: 9:00 a.m., May 26, 2022 

Place: No.1, Huanqu 3rd Rd., Qianzhen Dist., Kaohsiung City 

Meeting type : physical and Video-aided shareholder meeting 

E-Meeting Platform : “Shareholders meeting e-Voting Platform - Hybrid Shareholders’ Meeting” by 

Taiwan Depository & Clearing Corporation 

Attendance: The shareholders present in person or by proxy represented 163,931,804 shares 

(including 44,740,417 shares attended through electronic means), which accounted for 

78.39% of the total shares outstanding. 

Directors present: Ta-Wen Sun, Chein-Ming Hsu, Ching-Yi Chang, Chun-Chi Lin 

Independent Directors present: Wen-I Lo, convener of the Audit Committee; Yung-Shun Chuang,  

convener of the Compensation Committee; Shi-Chern Yen 

Guests: Fang-Wun Li, CPA; Zong-Han Jiang, General Manager. 

Chairperson: Chein-Ming Hsu, Vice Chairperson of the Board(substitute)           Recorder: 

Mei-Hsien Su 

 

I. Chairperson’s Opening Remarks (omitted) 

II. Report Items 

1. Appropriation of remuneration to directors and compensation to employees in 2021 

(Please refer to the meeting agenda.) 

2. Business report for 2021 (Please refer to the meeting agenda.) 

3. Audit Committee’s review report on the 2021 financial statements. Please refer to 

Attachment I. 

4. Issuance situation of the first overseas unsecured convertible bonds. (Please refer to the 

meeting agenda.) 

III. Ratification Items 

Item 1                                           (Proposed by the Board of 

Directors) 

Subject: To ratify the 2021 financial statements 

Explanation:  1. The 2021 business report and consolidated and parent company only financial 



statements, which were audited by Certified Public Accountants of Ernst & Young, 

Fang-Wun Li and Jheng-Chu Chen, were reviewed by the Audit Committee. 

 2. Please refer to Attachment II for the financial statements. 

 3. Please ratify the above-mentioned financial statements. 

 

Resolution: The voting result showed that 160,929,569 votes were in favor of the proposal, which 

accounted for 98.16% of the total represented shares present; 1,633 votes were against 

the proposal; 3,000,602 votes were abstained/withhold; and there was no invalid vote. 

The proposal was ratified by the majority of voting rights represented at the time of 

voting. 

 

Item 2                                          (Proposed by the Board of 

Directors) 

Subject: To ratify the distribution of 2021 earnings  

Explanation:  1. The earnings available for distribution of NT$3,438,932,769 is calculated by 

adding the unappropriated earnings from previous year of NT$2,765,352,595, and 

the remeasurement of defined benefit plan transferred into retained earnings 

directly of NT$15,655,058 to net income for 2021 of NT$734,653,650, and 

appropriating 10% of the sum of net income and items, other than the net income, 

included in the current year’s undistributed earnings, i.e. NT$75,030,871, for 

legal reserve and NT$1,697,663 for special reserve. 

 2. Dividends to shareholders: 

  Shareholders will be entitled to receive a cash dividend of NT$2.5 per share and 

the overall cash dividend amounts to NT$522,799,230. Unappropriated earnings 

at the end of period of NT$2,916,133,539, net of dividends, will be retained for 

distribution in later years. Earnings from 2021 will be distributed first. Cash 

dividends to be paid are rounded to the nearest dollar. Dividends of fractional 

dollar amount to an individual shareholder are transferred to the Employee 

Welfare Committee of the Company. 

 3. The earning distribution plan is calculated based on the number of outstanding 

shares as of the date on which the proposal is approved in the Board meeting. In 

the event that there are changes in the total number of outstanding shares due to 

exercise of employee stock options, conversion of convertible bonds into common 

shares, capital increase by cash, stock buyback, or transfer or cancellation of 



treasury stocks and the dividend distribution rate is affected, the Chairperson is 

authorized to adjust the cash dividend to be distributed to each share based on the 

total amount of cash resolved to be distributed and the actual number of 

outstanding shares on the record date. 

 4. When the conditions for this earning distribution are changed due to amendments 

to laws or decisions of regulators, the Chairperson is authorized to take all 

necessary measures. 

 

 

 5. The 2021 earning distribution table is as follows: 

Taiflex Scientific Co., Ltd. 

2021 Earning Distribution Table 

 (In New Taiwan Dollars) 

Item Subtotal Total Note 

Unappropriated earnings, beginning balance  2,765,352,595  

Add: Net income of 2021 734,653,650   

Other comprehensive income  
(Remeasurement of defined benefit  

plan) (Note 1)   15,655,058   

Less: Legal reserve (Note 2)   (75,030,871)   

Special reserve (Note 3)     (1,697,663)   

Distributable earnings  3,438,932,769  

Distribution item: (Note 4)    

Dividends to shareholders - cash 522,799,230  NT$2.5 per share 

Total distributed earnings  (522,799,230)  

Unappropriated earnings, ending balance  2,916,133,539  

   Chairperson: Ta-Wen Sun         President: Zong-Han Jiang         Accounting Manager: Fang-Yi Xie 

(Note 1) The remeasurement of defined benefit plan under IAS 19 is transferred 

into retained earnings directly instead of through profit or loss account. 

(Note 2) In compliance with changes in the domestic accounting standards, when 

an entity appropriates legal reserve pursuant to Article 237 of the 

Company Act, the basis for the recognition is changed from net income 

to the sum of net income and items, other than the net income, included 

in the current year’s undistributed earnings starting from the 

appropriation of 2019 earnings. 

 Legal reserve appropriated is calculated as follows: (734,653,650 + 

15,655,058) * 10% = 75,030,871 



(Note 3) In accordance with rules set by the Financial Supervisory Commission, 

when appropriating distributable earnings, the Company shall set aside a 

special reserve equal to other net deductions from shareholders’ equity of 

the current year from the profit/loss of the current period and the 

undistributed earnings of the previous period. For other net deductions 

from shareholders’ equity accumulated during previous periods, an equal 

amount shall be set aside from the undistributed earnings of the previous 

period, and the amount shall not be distributed. However, if the 

Company has already set aside special reserve according to the 

requirements in the preceding subparagraph, it shall set aside 

supplemental special reserve based on the difference between the 

amount already set aside and other net deductions from shareholders’ 

equity. 

(Note 4) The distribution item above is calculated pursuant to the Articles of 

Incorporation. The amount and percentage are calculated as follows: 

 Dividends to shareholders: Cash dividend of NT$2.5 per share * 209,119,692 

shares = NT$522,799,230. 

 6. Please ratify the distribution of 2021 earnings. 

Resolution:  The voting result showed that 161,148,678 votes were in favor of the proposal, which 

accounted for 98.30% of the total represented shares present; 3,633 votes were against 

the proposal; 2,779,493 votes were abstained/withhold; and there was no invalid vote. 

The proposal was ratified by the majority of voting rights represented at the time of 

voting. 

 

IV. Discussion Items 

Item 1 

Subject: To amend the “Articles of Incorporation”                                (Proposed by the Board of 

Directors) 

Explanation: 1. In response to business needs and amendments to the Company Act, the Company 

proposes to amend some articles within the “Articles of Incorporation”. 

 2. Please refer to Attachment III for the Comparison Table of Amendments to 

“Articles of Incorporation”. 

 3. The draft amendment is submitted for discussion and approval. 

 

Resolution: The voting result showed that 158,800,202 votes were in favor of the proposal, which 

accounted for 96.86% of the total represented shares present; 2,350,097 votes were 

against the proposal; 2,781,505 votes were abstained/withhold; and there was no 

invalid vote. The proposal was approved by the majority of voting rights represented at 



the time of voting. 

 

Item 2 

Subject: To amend the “Rules of Procedure for Shareholders’ Meeting” (Proposed by the Board of 

Directors) 

Explanation: 1. The amendments to Article 172-2 of the Company Act allow public companies to 

convene virtual shareholders’ meetings. In compliance with amendments made by 

the competent authorities to the “Sample Template for XXX Co., Ltd. Rules of 

Procedure for Shareholders Meetings”, the Company proposes to amend some 

articles within the “Rules of Procedure for Shareholders’ Meeting”.  

2. Please refer to Attachment IV of this meeting agenda for the Comparison Table of 

Amendments to “Rules of Procedure for Shareholders’ Meeting”.  

3. The draft amendment is submitted for discussion and approval. 

 

Resolution:  The voting result showed that 160,835,918 votes were in favor of the proposal, which 

accounted for 98.11% of the total represented shares present; 312,381 votes were 

against the proposal; 2,783,505 votes were abstained/withhold; and there was no 

invalid vote. The proposal was approved by the majority of voting rights represented at 

the time of voting. 

 

Item 3  

Subject: To amend the “Procedures for Acquisition or Disposal of Assets” (Proposed by the Board 

of Directors) 

Explanation: 1. In compliance with amendments made by the competent authorities to the 

“Regulations Governing the Acquisition and Disposal of Assets by Public 

Companies”, the Company proposes to amend some articles within the “Procedures 

for Acquisition or Disposal of Assets”. 

2. Please refer to Attachment V of this meeting agenda for the Comparison Table of 



Amendments to “Procedures for Acquisition or Disposal of Assets”. 

3. The draft amendment is submitted for discussion and approval. 

 

Resolution: The voting result showed that 161,148,635 votes were in favor of the proposal, which 

accounted for 98.30% of the total represented shares present; 1,666 votes were against 

the proposal; 2,781,503 votes were abstained/withhold; and there was no invalid vote. 

The proposal was approved by the majority of voting rights represented at the time of 

voting. 

V. Extempore Motions: None. 

VI. Meeting Adjourned: 9:25 a.m., May 26, 2022 

 

The minutes of the shareholders' meeting only states the key points of the meeting, and the results of 

the resolution. The content, procedures and shareholders' speeches of the meeting are based on the 

video of the meeting. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Attachment I - Audit Committee’s Review Report for 2021 

 

Audit Committee’s Review Report 

 

 

The Board of Directors has prepared the Company’s 2021 business report, consolidated and parent 

company only financial statements and earnings distribution proposal. The consolidated and parent 

company only financial statements were audited by independent auditors, Fang-Wen Li and 

Jheng-Chu Chen, of Ernst & Young with independent auditors’ reports issued. 

The above-mentioned business report, consolidated and parent company only financial statements, 

and earnings distribution proposal have been reviewed and determined to be accurate by the Audit 

Committee. According to Article 14-4 of the Securities and Exchange Act and Article 219 of the 

Company Act, we hereby submit this report. 

 

Taiflex Scientific Co., Ltd. 

 

 

 

 

Convener of the Audit Committee: Wen-I Lo 

 

 

 

 

 

 

 

February 23, 2022 



Attachment II - Independent Auditors’ Report and 2021 Consolidated Financial 

Statements 

 

Independent Auditors’ Report 

To Taiflex Scientific Co., Ltd.  

Audit opinion 

We have audited the consolidated balance sheets of Taiflex Scientific Co., Ltd. and its subsidiaries 
(hereinafter referred to as “Taiflex Group”) as of December 31, 2021 and 2020; and the related 
consolidated statements of comprehensive income, changes in equity and cash flows for the years 
then ended, and the notes to consolidated financial statements (including a summary on significant 
accounting policies). 

In our opinion, the aforementioned consolidated financial statements present fairly, in all material 
respects, the consolidated financial status of Taiflex Group as of December 31, 2021 and 2020, and 
its consolidated financial performance and cash flows for the years then ended in accordance with 
the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and 
International Financial Reporting Standards (IFRS), International Accounting Standards (IAS), 
IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued into effect by the 
Financial Supervisory Commission of the Republic of China. 

Basis for audit opinion 

We conducted our audits in accordance with the Regulations Governing the Auditing and 
Attestation of Financial Statements by Certified Public Accountants and auditing standards 
generally accepted in the Republic of China. Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
section of our report. We are independent of Taiflex Group in accordance with the Norm of 
Professional Ethics for Certified Public Accountant of the Republic of China (“the Norm”), and we 
have fulfilled our other responsibilities in accordance with the Norm. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are ones that were of most significance in our audit of the consolidated financial 
statements of Taiflex Group for the year ended December 31, 2021 based on our professional 
judgment. These matters have been covered during the audit of the overall consolidated financial 
statements and in forming the audit opinion. We will not express a separate opinion on these matters. 
Key audit matters to be communicated on the independent auditors’ report are stated as follows: 

1. Impairment of receivables 

Net receivables generated from the selling of flexible copper-clad laminate and cover layer 
amounted to NT$3,963,359 thousand and accounted for 30% of Taiflex Group’s consolidated 
total assets as of December 31, 2021. Hence, it was considered a material item to the Group. 
Loss allowance for accounts receivables was measured at an amount equal to lifetime expected 
credit losses. As the measurement of expected credit losses involved judgment, analysis and 
estimation and the outcome would affect the net accounts receivables, the impairment of 
receivables was identified as a key audit matter. 

Our audit procedures included, but not limited to, the assessment on the appropriateness of 
expected credit loss rate for receivables, i.e., tests on the effectiveness of internal control 



established by the management for receivables, random selection of customers for receivable 
confirmations, and verification of subsequent collections in order to assess the recoverability 
of receivables. We tested the accuracy of aging, analyzed changes in aging, and assessed the 
reasonableness of receivables with longer collection terms.  

We also considered the appropriateness of disclosures on receivables and associated risks in 
Notes 5 and 6 to the consolidated financial statements. 

2. Inventory valuation 

As of December 31, 2021, net inventories of flexible copper-clad laminate and cover layer 
amounted to NT$1,868,747 thousand; thus, it was a significant item to Taiflex Group. Due to 
uncertainties arising from rapid changes in product technologies, allowance for inventory 
obsolescence and valuation losses involved significant judgment of management. Hence, it 
was considered a key audit item. 

Our audit procedures included, but not limited to, tests on the effectiveness of internal control 
established by the management for inventories, such as cost carryover of inventories, 
assessment on inventory status, evaluation on management’s stocktaking plans, and on-site 
observation of stocktaking at major warehouses to ensure the quantities and conditions of 
inventories. We assessed the accuracy of inventory aging, analyzed movements in inventory 
aging, and considered the expected demand and market value of inventories. We evaluated 
management’s analyses and assessments on obsolete inventories, including the estimations on 
the possibility of inventory realization and net realizable value, and tested whether the 
allowance for writing down inventories to their net realizable value was adequate. 

We also considered the appropriateness of disclosures on inventories in Notes 5 and 6 to the 
consolidated financial statements. 

Responsibilities of management and those charged with governance for the consolidated 

financial statements 

The responsibilities of management are to prepare the consolidated financial statements with fair 
presentation in accordance with the Regulations Governing the Preparation of Financial Reports by 
Securities Issuers and IFRSs, IASs, IFRICs, and SICs endorsed and issued into effect by the 
Financial Supervisory Commission of the Republic of China, and maintain necessary internal 
controls associated with the preparation in order to ensure the financial statements are free from 
material misstatement arising from fraud or error. 

In preparing the consolidated financial statements, management is also responsible for assessing the 
ability of Taiflex Group in continuing as a going concern, disclosing associated matters and 
adopting the going concern basis of accounting unless the management intends to liquidate the 
Taiflex Group or cease the operations, or has no realistic alternative but to do so. 

Those charged with governance of Taiflex Group (including the Audit Committee) are responsible 
for supervising the financial reporting process. 



Auditors' responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance on whether the consolidated financial statements 
as a whole are free from material misstatement arising from fraud or error, and to issue an 
independent auditors' report. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the auditing standards generally accepted in 
the Republic of China will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error. If those amounts of misstatements, either individually or in the aggregate, 
could reasonably be expected to influence the economic decisions of financial statements users, 
they are considered material. 

We have utilized our professional judgment and maintained professional doubt when exercising 
auditing work according to the auditing standards generally accepted in the Republic of China. We 
also perform the following tasks: 

1. Identify and assess the risks of material misstatement arising from fraud or error within the 
consolidated financial statements; design and execute appropriate counter-measures in 
response to those risks, and obtain sufficient and appropriate audit evidence to provide a basis 
for our opinion. Fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Therefore, the risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error. 

2. Understand internal controls relevant to the audit in order to design appropriate audit 
procedures under the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Taiflex Group's internal control. 

3. Evaluate the appropriateness of accounting policies adopted and the reasonableness of 
accounting estimates and relevant disclosures made by management. 

4. Based on the audit evidence obtained, we conclude on the appropriateness of management’s 
use of the going concern basis of accounting and whether a material uncertainty exists for 
events or conditions that may cast significant doubts on Taiflex Group's ability to continue as a 
going concern. If we are of the opinion that a material uncertainty exists, we shall remind users 
of the consolidated financial statements to pay attention to relevant disclosures in the notes to 
those statements within our audit report. If such disclosures are inadequate, we need to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors' report. However, future events or conditions may result in Taiflex Group ceasing to 
continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial statements 
(including relevant notes), and whether the consolidated financial statements adequately 
represent the underlying transactions and events. 

6. Obtain sufficient and appropriate audit evidence concerning the financial information of 
entities within Taiflex Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision, and performance of the audit and the 
preparation of an audit opinion on the Group. 

Matters communicated between us and the governance bodies include the planned scope and timing 
of the audit, and significant audit findings (including any significant deficiencies in internal control 
identified during the audit). 



We also provide governance bodies with a declaration that we have complied with the Norm 
regarding independence, and to communicate with them all relationships and other matters that may 
possibly be deemed to impair our independence (including relevant preventive measures). 

From the matters communicated with governance bodies, we determine the key audit matters within 
the audit of Taiflex Group's consolidated financial statements for the year ended December 31, 2021. 
We have clearly indicated such matters in the independent auditors' report, unless legal regulations 
prohibit the public disclosure of specific items, or in extremely rare cases, where we decided not to 
communicate over specific items in the independent auditors' report for it could be reasonably 
anticipated that the negative effects of such disclosure would be greater than the public interest it 
brings forth. 

Others 

Taiflex Scientific Co., Ltd. has also prepared parent company only financial statements for the years 
ended December 31, 2021 and 2020, which we had audited and issued an unqualified opinion.  

 

 

Ernst & Young, Taiwan 

 

February 23, 2022 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

TAIFLEX SCIENTIFIC COMPANY LIMITED AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 

December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

              

 December 31, December 31, 

Assets Notes 2021 2020 

Current assets  

Cash and cash equivalents 4, 6(1)  $       3,270,401   $       1,793,632  
Financial assets at fair value through profit 

or loss - current 4, 6(2) 27,529  29,832  

Financial assets at amortized cost - current 4, 6(3) 276,900  138,719  

 Notes receivable, net  4, 6(4)      929,304      727,722  

Accounts receivable, net 4, 6(5) 3,034,055  3,454,652  

Other receivables  50,517  54,596  

Inventories, net 4, 6(6) 1,868,747  1,282,343  

Prepayments  51,909  77,403  

Other current assets 8 47,597  22,902  

Total current assets  9,556,959  7,581,801  

Non-current assets  
Financial assets at fair value through other 

comprehensive income - non-current 4, 6(8) 372,637  - 
Investments accounted for using the equity 

method 4, 6(9) 41,046  40,984  

Property, plant and equipment 4, 6(10) 3,360,247  3,176,745  

Right-of-use assets 4, 6(22) 371,103  380,857  

Intangible assets 4, 6(11,13) 162,379  124,053  

Deferred income tax assets 4, 6(25) 195,565  200,958  

Other non-current assets 4, 6(12) 14,944  26,517  

Total non-current assets  4,517,921  3,950,114  

 

 

 

 

 

                

                

                

 

 

Total assets  $      14,074,880  $      11,531,915  

   
 

(Continued) 

                

                

                

                

                

                

                

                
(The accompanying notes are an integral part of the consolidated financial statements.) 

 



TAIFLEX SCIENTIFIC COMPANY LIMITED AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS-(Continued) 

December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

 December 31, December 31, 

Liabilities and Equity Notes 2021 2020 

Current liabilities  

Short-term loans 6(14)  $         790,000   $         150,000  
Financial liabilities at fair value through profit 

or loss - current 4, 6(15) 11,049  11,839  

Contract liabilities - current 4, 6(20) 1,853  2,508  

Notes payable  369  381  

Accounts payable  1,279,303  1,747,887  

Other payables  648,844  573,823  

Current income tax liabilities 4, 6(25) 133,232  276,047  

Lease liabilities - current 4, 6(22) 16,353  16,600  

Current portion of long-term loans 6(17) 50,000  25,000  

Other current liabilities  3,829  2,387  

Total current liabilities  2,934,832  2,806,472  

Non-current liabilities  

Bonds payable 6(16) 1,855,472  -  

Long-term loans 6(17) 759,720  539,000  

Deferred income tax liabilities 4, 6(25) 111,828  89,642  

Lease liabilities - non-current 4, 6(22) 250,691  256,652  

Net defined benefit liabilities - non-current 4, 6(18) 248,689  261,958  

Other non-current liabilities 4, 12 255  255  

Total non-current liabilities  3,226,655 1,147,507 

Total liabilities  6,161,487 3,953,979 

Equity attributable to shareholders of the 

parent  

Capital 6(19) 

Common stock  2,091,197 2,091,197 

Capital surplus 6(19) 1,145,766 1,066,147 

Retained earnings  

Legal reserve  1,014,369  939,900  

Special reserve  234,299  230,993  

Unappropriated earnings  3,515,661  3,365,926   Total retained earnings  4,764,329 4,536,819 

Others 4 (235,996) (234,299) 

    Total equity attributable to 
shareholders of the parent  7,765,296 7,459,864 

              

Non-controlling interests 4, 6(19) 148,097      118,072  

Total equity  7,913,393  7,577,936  

 

Total liabilities and equity  $      14,074,880 $     11,531,915 

 
  

 
(Concluded) 

                

                
(The accompanying notes are an integral part of the consolidated financial statements.) 

 
 
 
 
 
 



TAIFLEX SCIENTIFIC COMPANY LIMITED AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

For the Years Ended December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

Notes 2021 2020 

Operating revenue 4, 6(20)  $        9,405,002   $        8,766,318  

Operating costs 4, 6(6) (7,206,359) (6,687,745) 

Gross profit  2,198,643  2,078,573  

Operating expenses 4, 6(23) 

Sales and marketing expenses  (506,635) (417,547) 

General and administrative expenses  (424,366) (344,566) 

Research and development expenses  (323,220) (281,360) 

Expected credit gains 6(21) 4,386  7,785  

Total operating expenses  (1,249,835) (1,035,688) 

Operating income  948,808 1,042,885 

Non-operating income and expenses 6(24) 

Interest income  5,370  7,881  

Other income  32,329  21,519  

Other gains and losses  (16,929) (69,574) 

Finance costs  (20,798) (20,763) 
Share of profit or loss of associates accounted for using the 

equity method 4, 6(9) (7,966) (16,151) 

Total non-operating income and expenses  (7,994) (77,088) 

Income from continuing operations before income tax  940,814  965,797  

Income tax expense 4, 6(25) (195,952) (181,444) 

Net income of continuing operations  744,862  784,353  

Net income  744,862  784,353  

Other comprehensive income (loss) 6(24) 
Items that will not be reclassified subsequently to profit or 

loss  

Remeasurement of defined benefit plan  19,569  (35,220) 
Unrealized losses on investments in equity instruments at 

fair value through other comprehensive income  (15,622) 
                                

-  
Income tax related to items that will not be reclassified 

subsequently  (3,914) 7,044  

Items that may be reclassified subsequently to profit or loss  

Exchange differences on translation of foreign operations  17,486  (4,119) 
Income tax related to items that may be reclassified 

subsequently to profit or loss  (3,497) 824  

Total other comprehensive income (loss), net of tax  14,022  (31,471) 

Total comprehensive income   $          758,884   $           752,882  

       
Net income attributable to:  4, 6(26)     

Shareholders of the parent     $          734,654    $          772,859  
Non-controlling interests   10,208  11,494  

   $          744,862 $          784,353 

Total comprehensive income (loss) attributable to:       
Shareholders of the parent     $          748,612    $          741,377  
Non-controlling interests  10,272  11,505  

  $          758,884 $          752,882 

       

Earnings per share (NT$) 4, 6(26) 

Earnings per share - basic   $               3.51   $                 3.70  

Earnings per share - diluted   $               2.98   $                 3.67  

 
(The accompanying notes are an integral part of the consolidated financial statements.) 



TAIFLEX SCIENTIFIC COMPANY LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

For the Years Ended December 31, 2021 and 2020 
(In Thousands of New Taiwan Dollars) 

 

   
Equity Attributable to Shareholders of the Parent 

      

      
   

 
 Retained Earnings 

  
Others 

         

  
Item 

Common 
Stock 

  
  

Capital 
Surplus   Legal 

Reserve   
Special 
Reserve   

Unappropriated 
Earnings   

Exchange 
Differences on 
Translation of 

Foreign 
Operations   

Unrealized 
Gain/Loss on 

Financial Assets 
at Fair Value 
through Other 

Comprehensive 
Income   Total   

Non- 
Controlling 

Interests   Total Equity 

 
Balance as of January 1, 2020  $   2,091,197  

  
  $1,342,759 

 
  $882,821  

  
 $166,117  

  
 $2,994,142  

  
 $        (224,393)  

 
 $           (6,600)    $   7,246,043   

 
 $    106,567    $      7,352,610 

 
Appropriation and distribution of 2019 earnings 

   
   

 
 

         
             

  
Legal reserve 

   
   

 
 57,079  

     
(57,079) 

      
  - 

   
  - 

  
Special reserve 

   
   

 
 

   
64,876  

  
(64,876) 

        
- 

   
  - 

  
Cash dividends for common stocks 

   
   

 
 

      
(250,944) 

        
(250,944)  

  
  (250,944) 

                                 

 
Changes in other capital surplus 

   
   

 
 

                 
 

 
  

 

  

Adjustments to share of changes in equities of 
associates  

   
  (4,852) 

 
 

               
(4,852)   

 
  (4,852) 

  Cash dividends from capital surplus       (271,855)                  (271,855)      (271,855) 

  
Changes in other capital surplus 

   
  95 

 
 

          
  

 
  95    

 
  95  

                                

 
Net income for the year ended December 31, 2020 

   
           772,859 

  
   

 
  772,859    11,494    784,353  

 

Other comprehensive income (loss) for the year 
ended December 31, 2020               (28,176) 

  
(3,306)      (31,482)   11    (31,471) 

 
Total comprehensive income -  

  
  -    -  

  
-  

  
744,683  

  
(3,306)   -    741,377    11,505    752,882  

      
     

          
  

 
  

 
  

 
  

 

 
Balance as of December 31, 2020  $   2,091,197  

  
  $1,066,147     $    939,900  

  
 $    230,993  

  
 $      3,365,926  

  
 $        (227,699)    $            (6,600)    $   7,459,864     $   118,072     $      7,577,936  

      
     

    
  

    
  

 
  

 
  

    

 
Balance as of January 1, 2021  $   2,091,197  

  
  $1,066,147     $    939,900     $    230,993     $      3,365,926  

  
 $        (227,699)    $            (6,600)    $   7,459,864     $   118,072     $      7,577,936  

 Appropriation and distribution of 2020 earnings                               

  
Legal reserve 

   
     74,469    

 
  (74,469) 

   
  

 
  -   

 
  - 

  
Special reserve 

   
   

 
 

 
  3,306    (3,306) 

   
  

 
  -   

 
  - 

  
Cash dividends for common stocks 

   
   

 
 

 
  

 
  (522,799) 

   
  

 
  (522,799)   

 
  (522,799) 

                                

 
Changes in other capital surplus 

   
     

   
                   

  

Due to recognition of equity component of 
convertible bonds - stock options      

              
70,203                   70,203       70,203  

  

Adjustments to share of changes in equities of 
associates      9,416                   9,416       9,416  

  
                               

 
Net income for the year ended December 31, 2021 

   
     

   
 
  

734,654  
  

   
 
  734,654    10,208    744,862  

 

Other comprehensive income (loss) for the year 
ended December 31, 2021          

  
 
  

15,655  
  

13,925    (15,622)   13,958    64    14,022  

 
Total comprehensive income -  

  
  -    -  

  
-  

  
750,309  

  
13,925    (15,622)   748,612    10,272    758,884  

                               

 Non-controlling interests                          19,753    19,753  

   
                              

 
Balance as of December 31, 2021  $   2,091,197  

  
  $1,145,766     $1,014,369     $    234,299     $      3,515,661  

  
 $        (213,774)    $          (22,222)    $   7,765,296     $    148,097     $      7,913,393  
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TAIFLEX SCIENTIFIC COMPANY LIMITED AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

For the Years Ended December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

   2021   2020  

Cash flows from operating activities: 

    Income before income tax  $                 940,814  
 
  $                 965,797  

    Adjustments: 

Non-cash income and expense items: 

Depreciation 373,650    314,135  

Amortization 23,278    20,454  

Expected credit gains (4,386)   (7,785) 

Net loss on financial assets (liabilities) at fair value     

    through profit or loss 12,438    16,767  

Interest expense 20,798    20,763  

Interest income (5,370)   (7,881) 

Share of loss of associates accounted for using the equity     

method 7,966    16,151  

Loss (gain) on disposal of property, plant and equipment 6,692    (1,133) 

  Gain on disposal of non-current assets held for sale  -    (32,022)  

  Impairment loss for non-financial assets  -    24,000   

  Gain on reversal of impairment loss for non-financial assets  (2,879)   -   

Others 49,368    15,875  

Changes in operating assets and liabilities: 
 

(Increase) decrease in financial assets mandatorily at fair      

value through profit or loss (15,399)   3,027  

(Increase) decrease in notes receivable (201,582)   20,929  

Decrease (increase) in accounts receivable 424,706    (855,338) 

Decrease (increase) in other receivables 4,085    (18,488) 

Increase in inventories (636,600)   (359,299) 

Decrease in prepayments 15,649    37,872  

Increase in other current assets (2,926)   (194) 

Increase in other non-current assets (660)   (1,384) 

(Decrease) increase in contract liabilities (655)   1,424  

(Decrease) increase in notes payable (12)   23  

(Decrease) increase in accounts payable (468,584)   914,647  

Increase in other payables 11,176    86,985  

Increase (decrease) in other current liabilities 1,442    (83) 

Increase in net defined benefit liabilities 2,386    7,188  

  Cash generated from operations 555,395  
 
 1,182,430  

Interest received 5,364  
 
 7,877  

Interest paid (13,927) 
 
 (16,204) 

Income tax paid (318,599) 
 
 (41,040) 

Net cash generated by operating activities 228,233   
 

1,133,063  

        (Continued)  

 
 
 

 

 

(The accompanying notes are an integral part of the consolidated financial statements.) 
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TAIFLEX SCIENTIFIC COMPANY LIMITED AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS-(Continued) 

For the Years Ended December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

   2021   2020  

Cash flows from investing activities: 
Acquisition of investments in equity instruments at fair value     

through other comprehensive income – non-current $                (388,259)  $                              -  

Acquisition of financial assets at amortized cost (138,181)  (89,719) 
Acquisition of investments accounted for using the equity 

method -   (12,517) 

Disposal of investments accounted for using the equity method 3,000   -  

Disposal of non-current assets held for sale -   473,559  

Acquisition of property, plant and equipment (529,361)  (551,071) 

Disposal of property, plant and equipment 2,901   1,277  

Increase in refundable deposits -   (8,723) 

Decrease in refundable deposits 11,665   -  

Acquisition of intangible assets (12,101)  (15,773) 

Increase in other current assets - other financial assets - current (21,769)  (50)     

Net cash used in investing activities (1,072,105)  (203,017) 

Cash flows from financing activities: 

Increase in short-term loans 640,000  
 
 -  

Decrease in short-term loans -   
 

(590,000) 

Issuance of corporate bonds 1,945,300  
 
 -  

Increase in long-term loans 245,720  
 
 -  

Repayment of long-term loans -  
 
 (370,565) 

Decrease in guarantee deposits received -  
 
 (215,774) 

Increase in payables  -  
 
 95  

Repayment of lease principal (22,461)  
 

(24,029) 

Distribution of cash dividends (522,799)  
 

(522,799) 

Changes in non-controlling interests 19,753  
 
 -  

Net cash generated by (used in) financing activities 2,305,513  
 
 (1,723,072) 

Effect of exchange rate changes on cash and cash equivalents 15,128  
 
 2,137  

Net increase (decrease) in cash and cash equivalents 1,476,769  
 
 (790,889) 

Cash and cash equivalents at beginning of period 1,793,632  
 
 2,584,521  

Cash and cash equivalents at end of period  $              3,270,401  
 
  $              1,793,632  

(Concluded) 

(The accompanying notes are an integral part of the consolidated financial statements.) 
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Attachment II Independent Auditors’ Report and 2021 Parent Company Only 

Financial Statements  
 

Independent Auditors’ Report 

 

To Taiflex Scientific Co., Ltd.  

Audit opinion 

We have audited the parent company only balance sheets of Taiflex Scientific Co., Ltd. (hereinafter 
referred to as “Taiflex” or the “Company”) as of December 31, 2021 and 2020; and the related 
parent company only statements of comprehensive income, changes in equity and cash flows for the 
years then ended, and the notes to parent company only financial statements (including a summary 
on significant accounting policies). 

In our opinion, the aforementioned parent company only financial statements present fairly, in all 
material respects, the parent company only financial status of Taiflex as of December 31, 2021 and 
2020, and its parent company only financial performance and cash flows for the years then ended in 
accordance with the Regulations Governing the Preparation of Financial Reports by Securities 
Issuers. 

Basis for audit opinion 

We conducted our audits in accordance with the Regulations Governing the Auditing and 
Attestation of Financial Statements by Certified Public Accountants and auditing standards 
generally accepted in the Republic of China. Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Parent Company Only Financial 
Statements section of our report. We are independent of Taiflex in accordance with the Norm of 
Professional Ethics for Certified Public Accountant of the Republic of China (“the Norm”), and we 
have fulfilled our other responsibilities in accordance with the Norm. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are ones that were of most significance in our audit of the parent company only 
financial statements of Taiflex for the year ended December 31, 2021 based on our professional 
judgment. These matters have been covered during the audit of the overall parent company only 
financial statements and in forming the audit opinion. We will not express a separate opinion on 
these matters. Key audit matters to be communicated on the independent auditors’ report are stated 
as follows: 

3. Impairment of receivables 

Net receivables generated from the selling of flexible copper-clad laminate and cover layer 
amounted to NT$2,877,431 thousand and accounted for 21% of Taiflex’s total assets as of 
December 31, 2021. Hence, it was considered a material item to the Company. Loss allowance 
for accounts receivables was measured at an amount equal to lifetime expected credit losses. 
As the measurement of expected credit losses involved judgment, analysis and estimation and 
the outcome would affect the net accounts receivables, the impairment of receivables was 
identified as a key audit matter. 
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Our audit procedures included, but not limited to, the assessment on the appropriateness of 
expected credit loss rate for receivables, i.e., tests on the effectiveness of internal control 
established by the management for receivables, random selection of customers for receivable 
confirmations, and verification of subsequent collections in order to assess the recoverability 
of receivables. We tested the accuracy of aging, analyzed changes in aging, and assessed the 
reasonableness of receivables with longer collection terms.  

We also considered the appropriateness of disclosures on receivables and associated risks in 
Notes 5 and 6 to the parent company only financial statements. 

4. Inventory valuation 

As of December 31, 2021, net inventories of flexible copper-clad laminate and cover layer 
amounted to NT$1,264,356 thousand; thus, it was a significant item to Taiflex. Due to 
uncertainties arising from rapid changes in product technologies, allowance for inventory 
obsolescence and valuation losses involved significant judgment of management. Hence, it 
was considered a key audit item. 

Our audit procedures included, but not limited to, tests on the effectiveness of internal control 
established by the management for inventories, such as cost carryover of inventories, 
assessment on inventory status, evaluation on management’s stocktaking plans, and on-site 
observation of stocktaking at major warehouses to ensure the quantities and conditions of 
inventories. We assessed the accuracy of inventory aging, analyzed movements in inventory 
aging, and considered the expected demand and market value of inventories. We evaluated 
management’s analyses and assessments on obsolete inventories, including the estimations on 
the possibility of inventory realization and net realizable value, and tested whether the 
allowance for writing down inventories to their net realizable value was adequate. 

We also considered the appropriateness of disclosures on inventories in Notes 5 and 6 to the 
parent company only financial statements. 

Responsibilities of management and those charged with governance for the parent company 

only financial statements 

The responsibilities of management are to prepare the parent company only financial statements 
with fair presentation in accordance with the Regulations Governing the Preparation of Financial 
Reports by Securities Issuers, and maintain necessary internal controls associated with the 
preparation in order to ensure the financial statements are free from material misstatement arising 
from fraud or error. 

In preparing the parent company only financial statements, management is also responsible for 
assessing the ability of Taiflex in continuing as a going concern, disclosing associated matters and 
adopting the going concern basis of accounting unless the management intends to liquidate the 
Taiflex or cease the operations, or has no realistic alternative but to do so. 

Those charged with governance of Taiflex (including the Audit Committee) are responsible for 
supervising the financial reporting process. 
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Auditors' responsibilities for the audit of the parent company only financial statements 

Our objectives are to obtain reasonable assurance on whether the parent company only financial 
statements as a whole are free from material misstatement arising from fraud or error, and to issue an 
independent auditors' report. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the auditing standards generally accepted in 
the Republic of China will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error. If those amounts of misstatements, either individually or in the aggregate, 
could reasonably be expected to influence the economic decisions of financial statements users, they 
are considered material. 

We have utilized our professional judgment and maintained professional doubt when exercising 
auditing work according to the auditing standards generally accepted in the Republic of China. We 
also perform the following tasks: 

7. Identify and assess the risks of material misstatement arising from fraud or error within the 
parent company only financial statements; design and execute appropriate counter-measures in 
response to those risks, and obtain sufficient and appropriate audit evidence to provide a basis 
for our opinion. Fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Therefore, the risk of not detecting a 
material misstatement resulting from fraud or error is higher than for one resulting from error. 

8. Understand internal controls relevant to the audit in order to design appropriate audit 
procedures under the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Taiflex's internal control. 

9. Evaluate the appropriateness of accounting policies adopted and the reasonableness of 
accounting estimates and relevant disclosures made by management. 

10. Based on the audit evidence obtained, we conclude on the appropriateness of management’s 
use of the going concern basis of accounting and whether a material uncertainty exists for 
events or conditions that may cast significant doubts on Taiflex's ability to continue as a going 
concern. If we are of the opinion that a material uncertainty exists, we shall remind users of the 
parent company only financial statements to pay attention to relevant disclosures in the notes to 
those statements within our audit report. If such disclosures are inadequate, we need to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors' report. However, future events or conditions may result in Taiflex ceasing to continue 
as a going concern. 

11. Evaluate the overall presentation, structure and content of the parent company only financial 
statements (including relevant notes), and whether the parent company only financial 
statements adequately represent the underlying transactions and events. 

12. Obtain sufficient and appropriate audit evidence concerning the financial information of 
entities within Taiflex Group to express an opinion on the parent company only financial 
statements. We are responsible for the direction, supervision, and performance of the audit on 
those investees and the preparation of an audit opinion on the Group. 

Matters communicated between us and the governance bodies include the planned scope and timing 
of the audit, and significant audit findings (including any significant deficiencies in internal control 
identified during the audit). 
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We also provide governance bodies with a declaration that we have complied with the Norm 
regarding independence, and to communicate with them all relationships and other matters that may 
possibly be deemed to impair our independence (including relevant preventive measures). 

From the matters communicated with governance bodies, we determine the key audit matters within 
the audit of Taiflex's parent company only financial statements for the year ended December 31, 
2021. We have clearly indicated such matters in the independent auditors' report, unless legal 
regulations prohibit the public disclosure of specific items, or in extremely rare cases, where we 
decided not to communicate over specific items in the independent auditors' report for it could be 
reasonably anticipated that the negative effects of such disclosure would be greater than the public 
interest it brings forth. 

 

 

Ernst & Young, Taiwan 

 

February 23, 2022 
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TAIFLEX SCIENTIFIC COMPANY LIMITED 

PARENT COMPANY ONLY BALANCE SHEETS 

December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 December 31,  December 31, 

Assets Notes 2021  2020 

Current assets   

Cash and cash equivalents 4, 6(1)  $       2,475,183    $         1,207,757  
Financial assets at fair value through profit 

or loss - current 4, 6(2) 27,529   29,832  

Financial assets at amortized cost - current 4, 6(3) 276,900   138,719  

 Notes receivable, net  4, 6(4)      947      1,578  

Accounts receivable, net 4, 6(5) 1,541,995   1,863,251  

Accounts receivable – related parties 6(5), 7 1,334,489   1,086,180  

Other receivables  37,329   42,862  

Other receivables – related parties 7 52,948   125,657  

Inventories, net 4, 6(6) 1,264,356   881,132  

Prepayments  15,959   31,654  

Other current assets 8 22,177   21,439  

Total current assets   7,049,812   5,430,061  

Non-current assets   
Financial assets at fair value through other 

comprehensive income - non-current 4, 6(7) 
                   

372,637   
                              

- 
Investments accounted for using the equity 

method 4, 6(8) 
                

3,379,245   
                

2,794,135  

Property, plant and equipment 4, 6(9) 2,159,881   2,193,741  

Right-of-use assets 4, 6(20) 241,961   251,158  

Intangible assets 4, 6(10) 91,212   50,467  

Deferred income tax assets 4, 6(22) 126,798   131,151  

Prepayments for investments 4, 6(8) 26,659   - 

Other non-current assets 4, 6(11) 7,144   6,384  

Total non-current assets   6,405,537   5,427,036  

  

  

  

  

  

  

  

Total assets  
$      13,455,349 

  
$        10,857,097 

 

    
 

(Continued) 

                

                

                

                

                

                

                

                
(The accompanying notes are an integral part of the parent company only financial statements.) 
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TAIFLEX SCIENTIFIC COMPANY LIMITED 

PARENT COMPANY ONLY BALANCE SHEETS-(Continued) 

December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

 December 31, December 31, 

Liabilities and Equity Notes 2021 2020 

Current liabilities  

Short-term loans 6(12)  $            780,000   $            150,000  
Financial liabilities at fair value through profit 

or loss - current 4, 6(13) 
                     

10,697  
                     

11,294  

Contract liabilities - current 4, 6(17) 957  492  

Notes payable  -  12  

Accounts payable  1,120,605  1,413,506  

Accounts payable – related parties 7 33,887  11,091  

Other payables  478,021  476,475  

Other payables – related parties 7 26,123  18,497  

Current income tax liabilities 4, 6(22) 128,609  266,652  

Lease liabilities - current 4, 6(20) 8,896  10,554  

Current portion of long-term loans 6(14) 50,000  25,000  

Other current liabilities  2,875  1,981  

Total current liabilities   2,640,670   2,385,554  

Non-current liabilities  

Bonds payable 6(14) 1,855,472  -  

Long-term loans 6(15) 594,850  415,630  

Deferred income tax liabilities 4, 6(22) 111,660  89,607  

Lease liabilities - non-current 4, 6(20) 238,712  244,484  

Net defined benefit liabilities - non-current 4, 6(16) 248,689  261,958  

Total non-current liabilities  3,049,383 1,011,679 

Total liabilities  5,690,053 3,397,233 

Equity  

Capital 6(17) 

Common stock  2,091,197  2,091,197  

Capital surplus 6(17) 1,145,766 1,066,147 

Retained earnings  

Legal reserve  1,014,369  939,900  

Special reserve  234,299  230,993  

Unappropriated earnings  3,515,661  3,365,926   Total retained earnings  4,764,329 4,536,819 

Others 4 (235,996) 
(234,299)

 

Total equity  7,765,296 7,459,864 

 

Total liabilities and equity  $     13,455,349 $      10,857,097 

 
  

 
(Concluded) 

                

                

                

                

                
(The accompanying notes are an integral part of the parent company only financial statements.) 

 



24 

 

TAIFLEX SCIENTIFIC COMPANY LIMITED 

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 

For the Years Ended December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

Notes 2021 2020 

Operating revenue 4, 6(18), 7  $       7,671,215   $       7,491,041  

Operating costs 4, 6(6, 21), 7 (5,895,089) (5,703,657) 

Gross profit  1,776,126  1,787,384  

Unrealized sales profit or loss                       -  (1,255) 

Realized sales profit or loss               5,243                       -  

Gross profit, net  1,781,369  1,786,129  

Operating expenses 4, 6(21) 

Sales and marketing expenses  (382,637) (301,917) 

General and administrative expenses  (308,223) (257,229) 

Research and development expenses  (284,484) (260,938) 

Expected credit gains 6(19)              3,472               7,669  

Total operating expenses  (971,872) (812,415) 

Operating income  809,497  973,714 

Non-operating income and expenses 6(21) 

Interest income  1,474  5,168  

Other income  31,766  24,984  

Other gains and losses  (22,581) (116,375) 

Finance costs  (17,516) (15,318) 
Share of profit or loss of subsidiaries and associates 

accounted for using the equity method 4, 6(8) 100,091  42,685 

Total non-operating income and expenses  93,234  (58,856) 

Income from continuing operations before income tax  902,731  914,858  

Income tax expense 4, 6(22) (168,077) (141,999) 

Net income of continuing operations  734,654  772,859  

Net income  734,654  772,859  

Other comprehensive income (loss) 6(21) 
Items that will not be reclassified subsequently to profit or 

loss  

Remeasurement of defined benefit plan  19,569  (35,220) 
Unrealized losses on investments in equity instruments at 

fair value through other comprehensive income  (15,622)                      -  
Income tax related to items that will not be reclassified 

subsequently 6(22) (3,914) 7,044  

Items that may be reclassified subsequently to profit or loss 6(21) 
 

Exchange differences on translation of foreign operations  17,406  (4,132) 
Income tax related to items that may be reclassified 

subsequently 6(22) (3,481) 826  

Total other comprehensive income (loss), net of tax  13,958  (31,482) 

Total comprehensive income   $         748,612   $         741,377  

       

Earnings per share (NT$) 4, 6(23) 

Earnings per share - basic   $               3.51   $               3.70  

Earnings per share - diluted   $               2.98   $               3.67  

 

(The accompanying notes are an integral part of the parent company only financial statements.) 
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TAIFLEX SCIENTIFIC COMPANY LIMITED 

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY 
For the Years Ended December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 
 

    Retained Earnings Others 

Item 
Common 

Stock    
Capital 
Surplus   

Legal 
Reserve   

Special 
Reserve   

Unappropriated 
Earnings   

Exchange 
Differences on 
Translation of 

Foreign 
Operations   

Unrealized 
Gain/Loss on 

Financial Assets 
at Fair Value 
through Other 

Comprehensive 
Income   Total Equity 

Balance as of January 1, 2020  $     2,091,197  $1,342,759     $   882,821     $     166,117     $       2,994,142     $        (224,393)    $            (6,600)    $           7,246,043  
Appropriation and distribution of 2019 earnings                        
Legal reserve        57,079       (57,079)         -  
Special reserve           64,876    (64,876)         -  
Cash dividends for common stocks              (250,944)         (250,944) 

                        
Changes in other capital surplus                    

Adjustments to share of changes in equities of 
associates     (4,852)                  (4,852) 

Cash dividends from capital surplus     (271,855)                  (271,855) 
 Changes in other capital surplus     95                   95  

                       
Net income for the year ended December 31, 2020           772,859         772,859  
Other comprehensive income (loss) for the year 

ended December 31, 2020              (28,176)   (3,306)      (31,482) 

Total comprehensive income -    -     -     -    744,683    (3,306)   -    741,377  

                        

Balance as of December 31, 2020  $     2,091,197   $1,066,147     $   939,900     $     230,993     $      3,365,926     $        (227,699)    $            (6,600)    $           7,459,864  

                        
Balance as of January 1, 2021  $     2,091,197    $1,066,147     $   939,900     $     230,993     $      3,365,926     $        (227,699)    $            (6,600)    $           7,459,864  
Appropriation and distribution of 2020 earnings                        
Legal reserve        74,469       (74,469)         -  
Special reserve           3,306    (3,306)         -  
Cash dividends for common stocks              (522,799)         (522,799) 

                        
Changes in other capital surplus                        

Due to recognition of equity component of 
convertible bonds - stock options     70,203                  70,203  

Adjustments to share of changes in equities of 
associates     9,416                  9,416  

                        
Net income for the year ended December 31, 2021            734,654         734,654  
Other comprehensive income (loss) for the year 

ended December 31, 2021              15,655    13,925    (15,622)   13,958  

Total comprehensive income -    -     -    -  750,309    13,925    (15,622)   748,612  

             

Balance as of December 31, 2021  $     2,091,197   $1,145,766    $1,014,369     $     234,299     $      3,515,661     $       (213,774)    $          (22,222)    $           7,765,296  

                        
(The accompanying notes are an integral part of the parent company only financial statements.) 
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TAIFLEX SCIENTIFIC COMPANY LIMITED 

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

For the Years Ended December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

2021   2020 

Cash flows from operating activities:   

  

Income before income tax  $                902,731     $                914,858  

Adjustments:   

Non-cash income and expense items:   

Depreciation 280,706    271,091  

Amortization 19,555    16,643  

Expected credit gains (3,472)   (7,669) 

Net (gain) loss on financial assets (liabilities) at fair value     

through profit or loss 12,631    15,997  

Interest expense 17,516    15,318  

Interest income (1,474)   (5,168) 

Share of profits of subsidiaries and associates accounted for     

using the equity method (100,091)   (42,685) 

Loss (gain) on disposal of property, plant and equipment 7,348    (35) 

 Impairment loss for non-financial assets  -     24,000  

Others 34,660    18,605  

Changes in operating assets and liabilities:   

(Increase) decrease in financial assets mandatorily at fair      

value through profit or loss (15,399)   4,640  

Decrease in notes receivable 631    1,362  

Decrease (increase) in accounts receivable 324,728    (429,366) 

Increase in accounts receivable – related parties (248,309)   (18,129) 

Decrease (increase) in other receivables 5,539    (23,980) 

Decrease (increase) in other receivables – related parties 72,709    (82,545) 

Increase in inventories (418,603)   (272,732) 

Decrease (increase) in prepayments 5,850    (8,976) 

(Increase) decrease in other current assets (707)   395  

Increase in contract liabilities 465    492  

(Decrease) increase in notes payable (12)   12  

(Decrease) increase in accounts payable (292,901)   633,237  

Increase in accounts payable – related parties 22,796    7,999  

(Decrease) increase in other payables (16,422)   59,099  

Increase (decrease) in other payables – related parties 7,626    (2,697) 

(Decrease) increase in other current liabilities (5,260)   1,140  

Increase in net defined benefit liabilities 6,300    7,188  

Cash generated from operations 619,141    1,098,094  

Interest received 1,468    5,164  

Interest paid (11,354)   (11,197) 

Income tax paid (287,109)   (11,582) 

Net cash generated by operating activities 322,146    1,080,479  

  

       (Continued) 

        

        

(The accompanying notes are an integral part of the parent company only financial statements.) 
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TAIFLEX SCIENTIFIC COMPANY LIMITED 

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS-(Continued) 

For the Years Ended December 31, 2021 and 2020 

(In Thousands of New Taiwan Dollars) 

 

  2021   2020 

Cash flows from investing activities:   
Acquisition of investments in equity instruments at fair value     

through other comprehensive income – non-current $                (388,259)   $                           -   

Acquisition of financial assets at amortized cost (138,181)   (89,719) 
Acquisition of financial assets at fair value through profit or 

loss -     (1,322) 
Acquisition of investments accounted for using the equity 

method (453,431)   (188,549) 

Disposal of investments accounted for using the equity method 3,000    -   

Increase in prepayments for investments (26,659)   -   

Acquisition of property, plant and equipment (285,312)   (300,415) 

Disposal of property, plant and equipment 4,299    35  

Increase in refundable deposits (760)   -   

Decrease in refundable deposits -     1,524  

Decrease in other receivables – related parties -     416,666  

Acquisition of intangible assets (11,389)   (14,161) 

 Increase in other current assets - other financial assets  (31)   (50) 

Dividends received -     142,771  

Net cash used in investing activities (1,296,723)   (33,220) 

  

  

Cash flows from financing activities:   

Increase in short-term loans 630,000    -   

Decrease in short-term loans -     (520,000) 

Issuance of corporate bonds 1,945,300    -   

Increase in long-term loans 204,220    -   

Repayment of long-term loans -     (459,370) 

Decrease in payables  -     95  

Repayment of lease principal (14,718)   (15,930) 

Distribution of cash dividends (522,799)   (522,799) 

Net cash generated by (used in) financing activities 2,242,003    (1,518,004) 

  

  

Net increase (decrease) in cash and cash equivalents 1,267,426    (470,745) 

Cash and cash equivalents at beginning of period 1,207,757    1,678,502  

Cash and cash equivalents at end of period $              2,475,183    $             1,207,757  

(Concluded) 

(The accompanying notes are an integral part of the parent company only financial statements.) 
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Attachment III Comparison Table of Amendments to Articles of Incorporation 

Articles Before the amendment After the amendment 
Basis and 
reasons  

Article 
12-1 

 The Company’s shareholders’ meeting 
may be convened virtually or in other 
ways announced by the Ministry of 
Economic Affairs. 

In compliance 
with 
amendments 
to the 
Company 
Act, 
shareholders’ 
meetings may 
be convened 
virtually. 

Article 28 When the Company makes a profit for 
the year, the compensation to 
employees shall not be lower than five 
percent of the balance and the 
remuneration to the directors shall not 
be higher than four percent of the 
balance. 
The compensation can be made in the 
form of stock or cash based on the 
Board resolution. Parties eligible to 
receive the said compensation shall 
include employees in affiliated 
companies who met certain conditions 
set by the Board. The distribution plan 
of compensation to employees and 
remuneration to the directors shall be 
submitted to the shareholders' meeting. 
However, if the Company has an 
accumulated deficit, the profit shall 
cover the deficit before it can be used 
for compensation to employees and 
remuneration to the directors based on 
the above-mentioned ratios. 
 

When the Company makes a profit for 
the year, the compensation to 
employees shall not be lower than five 
percent of the balance and the 
remuneration to the directors shall not 
be higher than four percent of the 
balance. 
The compensation can be made in the 
form of stock or cash based on the 
Board resolution. Parties eligible to 
receive the said compensation shall 
include employees in affiliated 
companies who met certain conditions 
set by the Board. The distribution plan 
of compensation to employees and 
remuneration to the directors shall be 
approved in the Board of Directors’ 
meeting by the majority of attending 
directors which represents more than 
two-third of all directors and reported to 
the shareholders' meeting. 
However, if the Company has an 
accumulated deficit, the profit shall 
cover the deficit before it can be used 
for compensation to employees and 
remuneration to the directors based on 
the above-mentioned ratios. 

For business 
needs and in 
compliance 
with 
amendments 
made by the 
competent 
authority. 

Article 
28-1 

Current year’s earnings of the 
Company, if any, shall be distributed in 
the following order: 
1. Taxes and dues 
2. Deficit compensation 
3. 10% of net profit as legal reserves. 

However, this shall not apply when 
the accumulated legal reserve has 
equaled the total capital of the 

Current year’s earnings of the 
Company, if any, shall be distributed in 
the following order: 
1. Taxes and dues 
2. Deficit compensation 
3. 10% of net profit as legal reserves. 

However, this shall not apply when 
the accumulated legal reserve has 
equaled the total capital of the 

For business 
needs and in 
compliance 
with 
amendments 
made by the 
competent 
authority. 
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Articles Before the amendment After the amendment 
Basis and 
reasons  

Company. 
4. Special reserve appropriated or 

reversed as stipulated by relevant 
laws and regulations or competent 
securities authority. 

5. For the remaining profits, if any, the 
Board of Directors shall draft a 
proposal for the distribution of 
bonus to shareholders and submit it 
to the shareholders’ meeting for 
resolution. 

Company. 
4. Special reserve appropriated or 

reversed as stipulated by relevant 
laws and regulations or competent 
securities authority. 

5. For the remaining profits, if any, the 
Board of Directors shall draft a 
proposal for the distribution of 
earnings. Regarding earnings 
distributed by an issuance of new 
shares, the proposal shall be 
approved by the shareholders’ 
meeting, and for earnings distributed 
in the form of cash, the proposal 
shall be submitted to the Board of 
Directors’ meeting for resolution. 

The Company authorizes the Board of 
Directors to approve the distribution of 
dividends and bonuses or the legal 
reserve and capital surplus stipulated in 
Paragraph 1, Article 241 of the 
Company Act, in whole or in part, in the 
form of cash with the consent of 
majority of attending directors which 
represents more than two-third of all 
directors pursuant to Paragraph 5, 
Article 240 of the Company Act and 
report to the shareholders' meeting. 

Article 34 The Articles of Incorporation was 
established after approval of all 
promoters on August 5, 1997. It took 
effect on the date when the competent 
authority approved the registration. 
The first amendment was made on 
October 17, 1997. 
The second amendment was made on 
November 1, 1997. 
The third amendment was made on 
December 8, 1997. 
The fourth amendment was made on 
April 23, 1998. 
The fifth amendment was made on 
March 6, 1999. 
The sixth amendment was made on 
April 15, 2000. 
The seventh amendment was made on 
April 14, 2001. 
The eighth amendment was made on 

The Articles of Incorporation was 
established after approval of all 
promoters on August 5, 1997. It took 
effect on the date when the competent 
authority approved the registration. 
The first amendment was made on 
October 17, 1997. 
The second amendment was made on 
November 1, 1997. 
The third amendment was made on 
December 8, 1997. 
The fourth amendment was made on 
April 23, 1998. 
The fifth amendment was made on 
March 6, 1999. 
The sixth amendment was made on 
April 15, 2000. 
The seventh amendment was made on 
April 14, 2001. 
The eighth amendment was made on 
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Articles Before the amendment After the amendment 
Basis and 
reasons  

June 21, 2002. 
The ninth amendment was made on 
May 26, 2003. 
The tenth amendment was made on 
May 28, 2004. 
The eleventh amendment was made on 
May 28, 2004. 
The twelfth amendment was made on 
June 17, 2005. 
The thirteenth amendment was made on 
June 17, 2005. 
The fourteenth amendment was made 
on August 28, 2006. 
The fifteenth amendment was made on 
May 9, 2007. 
The sixteenth amendment was made on 
June 3, 2008. 
The seventeenth amendment was made 
on June 18, 2010. 
The eighteenth amendment was made 
on June 9, 2011. 
The nineteenth amendment was made 
on June 13, 2012. 
The twentieth amendment was made on 
June 17, 2013. 
The twenty-first amendment was made 
on June 24, 2014. 
The twenty-second amendment was 
made on May 27, 2016. 
The twenty-third amendment was made 
on May 26, 2017. 
The twenty-fourth amendment was 
made on May 28, 2020. 
The twenty-fifth amendment was made 
on July 16, 2021. 
 

June 21, 2002. 
The ninth amendment was made on 
May 26, 2003. 
The tenth amendment was made on 
May 28, 2004. 
The eleventh amendment was made on 
May 28, 2004. 
The twelfth amendment was made on 
June 17, 2005. 
The thirteenth amendment was made on 
June 17, 2005. 
The fourteenth amendment was made 
on August 28, 2006. 
The fifteenth amendment was made on 
May 9, 2007. 
The sixteenth amendment was made on 
June 3, 2008. 
The seventeenth amendment was made 
on June 18, 2010. 
The eighteenth amendment was made 
on June 9, 2011. 
The nineteenth amendment was made 
on June 13, 2012. 
The twentieth amendment was made on 
June 17, 2013. 
The twenty-first amendment was made 
on June 24, 2014. 
The twenty-second amendment was 
made on May 27, 2016. 
The twenty-third amendment was made 
on May 26, 2017. 
The twenty-fourth amendment was 
made on May 28, 2020. 
The twenty-fifth amendment was made 
on July 16, 2021. 
The twenty-sixth amendment was made 
on May 26, 2022.  
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Attachment IV Comparison Table of Amendments to Rules of Procedure for 

Shareholders’ Meeting 

Articles Before the Amendment After the Amendment 
Basis and 
Reasons  

Article 2 The Company shall prepare the signing 
booklet for the attending shareholders 
or their appointed proxies (hereinafter 
referred to as “Shareholders”) to sign 
in, or the attending Shareholders shall 
hand in the attendance cards in lieu of 
signing in. The Company shall deliver 
the meeting agenda, annual report, 
attendance permit, speaker’s slip, 
voting ballot and other meeting 
materials to the Shareholders attending 
the shareholders’ meeting. Where 
directors are to be elected, ballots shall 
also be provided. The Shareholders 
shall attend the shareholders’ meeting 
with attendance permit, attendance card 
or other attendance certificates. 
Solicitors soliciting proxy forms shall 
also bring identification documents for 
verification. 
When the government or a juristic 
person is a Shareholder, the 
representative attending the 
shareholders’ meeting is not limited to 
one person only. 

The Company shall prepare the signing 
booklet for the attending shareholders 
or their appointed proxies (hereinafter 
referred to as “Shareholders”) to sign 
in, or the attending Shareholders shall 
hand in the attendance cards in lieu of 
signing in. The Company shall deliver 
the meeting agenda, annual report, 
attendance permit, speaker’s slip, 
voting ballot and other meeting 
materials to the Shareholders attending 
the shareholders’ meeting. Where 
directors are to be elected, ballots shall 
also be provided. The Shareholders 
shall attend the shareholders’ meeting 
with attendance permit, attendance card 
or other attendance certificates. 
Solicitors soliciting proxy forms shall 
also bring identification documents for 
verification. 
When the government or a juristic 
person is a Shareholder, the 
representative attending the 
shareholders’ meeting is not limited to 
one person only. 
For virtual shareholders’ meetings, 
Shareholders shall register with the 
Company two days before the meeting 
if they intend to attend the meeting 
online. After the proxy form has been 
delivered to the Company, if the 
Shareholder intends to attend the 
meeting online, a written notice of 
proxy cancellation shall be submitted to 
the Company two days before the 
meeting. If the cancellation notice is 
submitted after that time, votes cast at 
the meeting by the proxy shall prevail. 
For virtual shareholders’ meetings, the 
means for Shareholders to attend the 
virtual meeting and exercise their 
rights, actions to be taken when the 
virtual meeting platform or online 
participation is obstructed due to force 
majeure events, the date of deferred or 

In compliance 
with 
amendments 
made by the 
competent 
authority. 
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Articles Before the Amendment After the Amendment 
Basis and 
Reasons  

resumed meeting when the need arises 
and other matters requiring attention 
shall be specified. Where a virtual 
shareholders’ meeting is convened, 
alternative measures available to 
shareholders with difficulties in 
attending a virtual shareholders’ 
meeting online shall also be specified. 
For virtual shareholders’ meetings, the 
shareholder attendance registrations 
may begin on the virtual meeting 
platform 30 minutes prior to the time 
the meeting commences. Shareholders 
completing the registration will be 
deemed as attending the shareholders’ 
meeting in person. 

Article 4 The shareholders’ meeting shall be 
convened at the premises of the 
Company or an appropriate venue 
convenient for Shareholders to attend. 
The meeting shall begin no earlier than 
9 a.m. or no later than 3 p.m. Full 
consideration shall be given to the 
opinions of independent directors with 
respect to the venue and time of 
meeting. 

The shareholders’ meeting shall be 
convened at the premises of the 
Company or an appropriate venue 
convenient for Shareholders to attend. 
The meeting shall begin no earlier than 
9 a.m. or no later than 3 p.m. Full 
consideration shall be given to the 
opinions of independent directors with 
respect to the venue and time of 
meeting. 
The constrains on meeting venue do not 
apply in the case of virtual 
shareholders’ meetings. 

In compliance 
with 
amendments 
made by the 
competent 
authority. 

Article 5 The shareholders’ meeting is presided 
by the chairperson of the board of 
directors if convened by the board. If 
the chairperson is on leave or unable to 
exercise power, the vice chairperson of 
the board shall stand proxy. If there is 
no vice chairperson of the board or the 
vice chairperson is also on leave or 
unable to exercise power, the 
chairperson may appoint one managing 
directors to stand proxy. If there is no 
managing director, the chairperson may 
appoint one director to stand proxy. If 
the chairperson does not appoint a 
proxy, the managing directors or 
directors shall elect one person from 
among themselves to preside at the 
meeting. If the shareholders’ meeting is 
convened by any other party entitled to 

The shareholders’ meeting is presided 
by the chairperson of the board of 
directors if convened by the board. If 
the chairperson is on leave or unable to 
exercise power, the vice chairperson of 
the board shall stand proxy. If there is 
no vice chairperson of the board or the 
vice chairperson is also on leave or 
unable to exercise power, the 
chairperson may appoint one managing 
directors to stand proxy. If there is no 
managing director, the chairperson may 
appoint one director to stand proxy. If 
the chairperson does not appoint a 
proxy, the managing directors or 
directors shall elect one person from 
among themselves to preside at the 
meeting. If the shareholders’ meeting is 
convened by any other party entitled to 

In compliance 
with 
amendments 
made by the 
competent 
authority. 
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Articles Before the Amendment After the Amendment 
Basis and 
Reasons  

convene the meeting, the convening 
party shall preside at the meeting. 
When there are two or more convening 
parties, they shall elect a person from 
among themselves to preside at the 
meeting. 

convene the meeting, the convening 
party shall preside at the meeting. 
When there are two or more convening 
parties, they shall elect a person from 
among themselves to preside at the 
meeting. 
Changes to the methods of convening 
the shareholders’ meeting shall be 
resolved by the board of directors and 
made before sending out the 
shareholders’ meeting notice. 

Article 7 The Company shall record on audio and 
video the entire proceedings of the 
shareholders’ meeting and retain the 
recordings for at least one year. If 
Shareholders file lawsuits pursuant to 
Article 189 of the Company Act, the 
recordings shall be retained until the 
lawsuit is concluded. 

The Company shall record on audio and 
video the entire proceedings of the 
shareholders’ meeting and retain the 
recordings for at least one year. If 
Shareholders file lawsuits pursuant to 
Article 189 of the Company Act, the 
recordings shall be retained until the 
lawsuit is concluded. 
For virtual shareholders’ meetings, the 
Company shall keep records of the 
shareholder registration, sign-in, 
check-in, question time, and voting as 
well as the vote counting by the 
Company, and make an uninterrupted 
audio and video recording of the entire 
proceedings of the virtual meetings. 
The records and audio and video 
recording in the preceding paragraph 
shall be properly retained throughout 
the life of the Company. Copies of the 
audio and video recording shall be 
given to the party engaged by the 
Company to handle the virtual meetings 
for safekeeping. 

In compliance 
with 
amendments 
made by the 
competent 
authority. 

Article 8 The chairperson shall call the meeting 
to order at the scheduled time. When 
the majority of the total number of 
issued shares are not represented by the 
attending Shareholders, the chairperson 
may announce to postpone the meeting. 
The postponement is limited to two 
times with a combined duration of less 
than one hour. If the quorum is not met 
after two postponements and the 
attending Shareholders do not represent 
one-third or more of the total number of 
issued shares, the chairperson shall 

The chairperson shall call the meeting 
to order at the scheduled time. When 
the majority of the total number of 
issued shares are not represented by the 
attending Shareholders, the chairperson 
may announce to postpone the meeting. 
The postponement is limited to two 
times with a combined duration of less 
than one hour. If the quorum is not met 
after two postponements and the 
attending Shareholders do not represent 
one-third or more of the total number of 
issued shares, the chairperson shall 

In compliance 
with 
amendments 
made by the 
competent 
authority. 
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Articles Before the Amendment After the Amendment 
Basis and 
Reasons  

announce the adjournment of meeting. 
If the quorum is not met after two 
postponements as mentioned in the 
preceding paragraph, but one-third or 
more of the total number of issued 
shares are represented by the attending 
Shareholders, tentative resolutions may 
be made pursuant to Paragraph 1, 
Article 175 of the Company Act. All 
Shareholders shall be notified of the 
tentative resolutions and the 
shareholders’ meeting shall be 
convened within one month. 
If the attending Shareholders represent 
majority of the total number of issued 
shares before the conclusion of 
meeting, the chairperson may resubmit 
the tentative resolutions for voting at 
the shareholders’ meeting pursuant to 
Article 174 of the Company Act. 

announce the adjournment of meeting. 
For virtual shareholders’ meetings, the 
Company shall also announce the 
adjournment of meeting at the virtual 
meeting platform. 
If the quorum is not met after two 
postponements as mentioned in the 
preceding paragraph, but one-third or 
more of the total number of issued 
shares are represented by the attending 
Shareholders, tentative resolutions may 
be made pursuant to Paragraph 1, 
Article 175 of the Company Act. All 
Shareholders shall be notified of the 
tentative resolutions and the 
shareholders’ meeting shall be 
convened within one month. For virtual 
shareholders’ meetings, Shareholders 
shall re-register with the Company 
pursuant to Article 2 if they intend to 
attend the meeting online. 
If the attending Shareholders represent 
majority of the total number of issued 
shares before the conclusion of 
meeting, the chairperson may resubmit 
the tentative resolutions for voting at 
the shareholders’ meeting pursuant to 
Article 174 of the Company Act. 

Article 10 Before speaking, the attending 
Shareholder shall complete the 
speaker’s slip indicating the subject of 
speech, Shareholder’s account number 
(or the number of attendance permit) 
and account name. The sequence of 
speeches shall be determined by the 
chairperson. 
If the attending Shareholder submits a 
speaker’s slip without speaking, it shall 
be deemed as making no speeches. If 
the contents of speech are inconsistent 
with the contents of speaker’s slip, the 
contents of speech shall prevail. 
When the attending Shareholder 
speaks, other Shareholders shall not 
interrupt the speech unless they are 
permitted by the chairperson and the 
speaking Shareholder. Otherwise, the 
chairperson shall stop such interruption. 

Before speaking, the attending 
Shareholder shall complete the 
speaker’s slip indicating the subject of 
speech, Shareholder’s account number 
(or the number of attendance permit) 
and account name. The sequence of 
speeches shall be determined by the 
chairperson. 
If the attending Shareholder submits a 
speaker’s slip without speaking, it shall 
be deemed as making no speeches. If 
the contents of speech are inconsistent 
with the contents of speaker’s slip, the 
contents of speech shall prevail. 
When the attending Shareholder 
speaks, other Shareholders shall not 
interrupt the speech unless they are 
permitted by the chairperson and the 
speaking Shareholder. Otherwise, the 
chairperson shall stop such interruption. 

In compliance 
with 
amendments 
made by the 
competent 
authority. 
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Articles Before the Amendment After the Amendment 
Basis and 
Reasons  

For virtual shareholders’ meetings, 
Shareholders attending online may 
raise questions in writing at the virtual 
meeting platform after the chairperson 
calls the meeting to order and before 
he/she announces the meeting 
adjourned. Shareholders cannot raise 
more than two questions concerning the 
same proposal and each question shall 
be limited to 200 words. Paragraphs 1 
to 3, Article 11 and Article 13 do not 
apply. 
Questions referred to in the preceding 
paragraph are advised to be disclosed to 
the public at the virtual meeting 
platform if they do not violate any rules 
nor exceed the scope of a proposal. 

Article 16 Shareholders are entitled to one vote for 
each share held, but the case shall not 
apply to restricted shares and 
non-voting shares specified in 
Paragraph 2, Article 179 of the 
Company Act. 
The ballot supervisors and ballot 
counters of proposal voting shall be 
appointed by the chairperson, but the 
ballot supervisors shall be 
Shareholders. The ballot counting shall 
be publicly conducted at the venue of 
shareholders’ meeting. The voting 
results shall be announced at the 
meeting and recorded in the minutes. 

Shareholders are entitled to one vote for 
each share held, but the case shall not 
apply to restricted shares and 
non-voting shares specified in 
Paragraph 2, Article 179 of the 
Company Act. 
The ballot supervisors and ballot 
counters of proposal voting shall be 
appointed by the chairperson, but the 
ballot supervisors shall be 
Shareholders. The ballot counting shall 
be publicly conducted at the venue of 
shareholders’ meeting. The voting 
results shall be announced at the 
meeting and recorded in the minutes. 
For virtual shareholders’ meetings, 
when the meeting is called to order, 
Shareholders attending the meeting 
online shall cast votes on proposals and 
elections via the virtual meeting 
platform before the chairperson 
announces the end of the voting 
session. Otherwise, they are deemed to 
have waived their rights. 
For virtual shareholders’ meetings, all 
votes are counted after the chairperson 
announces the end of the voting 
session. Results of votes and elections 
shall be announced immediately. 
For hybrid shareholders’ meetings, 
Shareholders, solicitors or proxies who 

In compliance 
with 
amendments 
made by the 
competent 
authority. 
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Articles Before the Amendment After the Amendment 
Basis and 
Reasons  

intend to attend the in-person 
shareholders’ meeting in person after 
registering to attend the meeting online 
in accordance with Article 2 shall 
retract their registrations two days 
before the shareholders’ meeting by the 
same means as their original 
registration. If their registrations are 
retracted after that time, they can only 
attend the shareholders’ meeting online. 
When voting rights have been exercised 
by correspondence or electronically, 
unless the Shareholders withdraw their 
declarations of intent and attend the 
shareholders’ meeting online, they 
cannot exercise voting rights on the 
original proposals, make any 
amendments to the original proposals 
or exercise voting rights on 
amendments to the original proposals, 
except for extraordinary motions. 

Article 22 The Rules and any amendment hereto 
shall take effect after adoption by the 
shareholders’ meeting. 
The Rules were established on March 6, 
1999. 
The first amendment was made on June 
21, 2002. 
The second amendment was made on 
June 8, 2006. 
The third amendment was made on 
June 17, 2013. 
The fourth amendment was made on 
May 26, 2017. 
The fifth amendment was made on May 
28, 2020. 

The Rules and any amendment hereto 
shall take effect after adoption by the 
shareholders’ meeting. 
The Rules were established on March 6, 
1999. 
The first amendment was made on June 
21, 2002. 
The second amendment was made on 
June 8, 2006. 
The third amendment was made on 
June 17, 2013. 
The fourth amendment was made on 
May 26, 2017. 
The fifth amendment was made on May 
28, 2020. 
The sixth amendment was made on 
May 26, 2022. 

To add the 
amendment 
date. 

 



37 

 

Attachment V Comparison Table of Amendments to Procedures for Acquisition or 

Disposal of Assets 

Articles Before the Amendment After the Amendment 
Basis and 
Reasons  

Article 7 Procedures for acquisition or disposal 
of real estate, equipment, or 
right-of-use assets thereof: 
… 
(4) Appraisal reports for assets 
… 
  (iii) If any of the following situation 

occurs, unless all of the appraisal 
values for asset acquisition are 
higher than the trading amount or 
all of the appraisal values for 
asset disposal are lower than the 
trading price, the Company shall 
contact CPAs to take actions in 
accordance with Auditing 
Standards No. 20 published by 
Accounting Research and 
Development Foundation and to 
express specific opinions on the 
reasons for the discrepancy and 
the fairness of the trading price. 
A.  The difference between the 

appraisal results and the 
trading amount exceeds 20 
percent of the trading amount 
or more. 

B. The difference between the 
appraisal results from more 
than two professional 
appraisers exceeds 10 percent 
of the trading amount. 

…     

Procedures for acquisition or disposal 
of real estate, equipment, or 
right-of-use assets thereof: 
… 
(4) Appraisal reports for assets 
… 
  (iii) If any of the following situation 

occurs, unless all of the appraisal 
values for asset acquisition are 
higher than the trading amount or 
all of the appraisal values for 
asset disposal are lower than the 
trading price, the Company shall 
contact CPAs to express specific 
opinions on the reasons for the 
discrepancy and the fairness of 
the trading price. 
A. The difference between the 

appraisal results and the 
trading amount exceeds 20 
percent of the trading amount 
or more. 

B. The difference between the 
appraisal results from more 
than two professional 
appraisers exceeds 10 percent 
of the trading amount. 

… 

In compliance 
with 
amendments 
made by the 
competent 
authority. 

Article 8 Acquisition or disposal procedures for 
marketable securities 
… 
  (ii) Regarding marketable securities 

which are not traded in a 
centralized or OTC market, the 
Company shall, before the date of 
occurrence, obtain the target 
company's latest CPA-audited or 
reviewed financial statements as 
a reference for assessment of the 
trading price and take into 

Acquisition or disposal procedures for 
marketable securities 
… 
  (ii) Regarding marketable securities 

which are not traded in a 
centralized or OTC market, the 
Company shall, before the date of 
occurrence, obtain the target 
company's latest CPA-audited or 
reviewed financial statements as 
a reference for assessment of the 
trading price and take into 

In compliance 
with 
amendments 
made by the 
competent 
authority. 
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accounts its book value per share, 
profitability, future development 
potential, etc. In addition, where 
the trading amount exceeds 20 
percent of the Company's paid-in 
capital or NT$300,000,000, the 
Company shall, before the date of 
occurrence, contact CPAs to 
express opinions on the 
reasonableness of the trading 
price. If the CPA requires expert 
reports, actions shall be taken in 
accordance with Auditing 
Standards No. 20 published by 
Accounting Research and 
Development Foundation. 
Investment amounts below 
(including) NT$50,000,000 shall 
be approved by the Chairperson 
and reported afterwards in the 
upcoming Board of Directors' 
meeting. An analysis report on 
the unrealized gain or loss of long 
and short-term marketable 
securities shall be presented 
concurrently. Amounts over 
NT$50,000,000 must be passed 
by the Board of Directors. 
However, if the timing of 
acquisition or disposal does not 
fall on the Board of Directors' 
meeting session, it may be 
approved by the Chairperson and 
ratified afterwards in the 
upcoming Board of Directors' 
meeting. 

… 

accounts its book value per share, 
profitability, future development 
potential, etc. In addition, where 
the trading amount exceeds 20 
percent of the Company's paid-in 
capital or NT$300,000,000, the 
Company shall, before the date of 
occurrence, contact CPAs to 
express opinions on the 
reasonableness of the trading 
price. Investment amounts below 
(including) NT$50,000,000 shall 
be approved by the Chairperson 
and reported afterwards in the 
upcoming Board of Directors' 
meeting. An analysis report on 
the unrealized gain or loss of long 
and short-term marketable 
securities shall be presented 
concurrently. Amounts over 
NT$50,000,000 must be passed 
by the Board of Directors. 
However, if the timing of 
acquisition or disposal does not 
fall on the Board of Directors' 
meeting session, it may be 
approved by the Chairperson and 
ratified afterwards in the 
upcoming Board of Directors' 
meeting. 

… 
                                                                   

Article 9 Procedures for related party transaction 
… 
The calculation of trading amount shall 
be conducted in accordance with 
Article 14 herein. The term "within one 
year" means one year calculated 
retrospectively from the transaction 
date, which is considered as the base 
date. The part which has been approved 
by the Board of Directors in accordance 
with the Procedures is excluded from 

Procedures for related party transaction 
… 
For following transactions between the 
Company and its subsidiaries or 
between subsidiaries whose shares 
issued or paid-in capital are 100 percent 
owned, directly or indirectly, by the 
Company, the Board of Directors may 
authorize the Chairperson to approve 
transactions within a certain amount in 
accordance with Article 7 herein and 

In compliance 
with 
amendments 
made by the 
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the calculation. 
 For following transactions between the 
Company and its subsidiaries or 
between subsidiaries whose shares 
issued or paid-in capital are 100 
percent owned, directly or indirectly, 
by the Company, the Board of 
Directors may authorize the 
Chairperson to approve transactions 
within a certain amount in accordance 
with Article 7 herein and report it 
afterwards for acknowledgement in the 
upcoming Board of Directors' meeting. 
A. Acquisition or disposal of operating 

equipment or right-of use assets 
thereof. 

B. Acquisition or disposal of 
operating real estate right-of-use 
assets.  

 When the Company reports to the 
Board of Directors pursuant to this 
Article, it shall fully consider each 
independent director's opinions and 
include his/her comments for objection 
or reservation in the Board of Directors' 
meeting minutes. 

report it afterwards for 
acknowledgement in the upcoming 
Board of Directors' meeting. 
A. Acquisition or disposal of operating 

equipment or right-of use assets 
thereof. 

B. Acquisition or disposal of operating 
real estate right-of-use assets.  

 When the Company reports to the 
Board of Directors pursuant to this 
Article, it shall fully consider each 
independent director's opinions and 
include his/her comments for objection 
or reservation in the Board of Directors' 
meeting minutes.  
Where the Company or its subsidiaries 
that are not domestic public companies 
engage in transaction set forth in 
paragraph 2 with a trading amount 
exceeding 10 percent of the Company’s 
total assets, the Company shall submit 
information set out in paragraph 1 to the 
shareholders’ meeting and obtain its 
approvals before signing the contract 
and making payments. This rule, 
however, does not apply to transactions 
between the Company and its 
subsidiaries or between subsidiaries. 
The calculation of trading amount shall 
be conducted in accordance with 
Article 14 herein. The term "within one 
year" means one year calculated 
retrospectively from the transaction 
date, which is considered as the base 
date. The part which has been approved 
by the shareholders’ meeting and the 
Board of Directors in accordance with 
the Procedures is excluded from the 
calculation. 

Article 10 Procedures for acquisition or disposal 
of intangible assets or right-of-use 
assets thereof, or membership 
certificates 
… 
(4) Expert assessment reports for 

intangible assets or right-of-use 
assets thereof, or membership 
certificates  

Procedures for acquisition or disposal 
of intangible assets or right-of-use 
assets thereof, or membership 
certificates 
… 
(4) Expert assessment reports for 

intangible assets or right-of-use 
assets thereof, or membership 
certificates  

In compliance 
with 
amendments 
made by the 
competent 
authority. 
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  (i) Where the trading amount of the 
Company's acquisition or 
disposal of membership 
certificates exceeds 1 percent of 
the paid-in capital or 
NT$3,000,000, the Company 
shall ask an expert to produce an 
appraisal report. 

  (ii) Where the trading amount of the 
Company's acquisition or 
disposal of intangible assets or 
right-of-use assets thereof 
exceeds 10 percent of the paid-in 
capital or NT$20,000,000, the 
Company shall ask an expert to 
produce an appraisal report. 

  (iii) Where the trading amount of the 
Company's acquisition or 
disposal of intangible assets or 
right-of-use assets thereof, or 
membership certificates exceeds 
20 percent of the Company's 
paid-in capital or 
NT$300,000,000, the Company 
shall contact CPAs to express an 
opinion on the reasonableness of 
the trading price before the day of 
occurrence. The CPAs shall take 
actions in accordance with 
Auditing Standards No. 20 
published by Accounting 
Research and Development 
Foundation. 

  (i) Where the trading amount of the 
Company's acquisition or 
disposal of membership 
certificates exceeds 1 percent of 
the paid-in capital or 
NT$3,000,000, the Company 
shall ask an expert to produce an 
appraisal report. 

  (ii) Where the trading amount of the 
Company's acquisition or 
disposal of intangible assets or 
right-of-use assets thereof 
exceeds 10 percent of the paid-in 
capital or NT$20,000,000, the 
Company shall ask an expert to 
produce an appraisal report. 

  (iii) Where the trading amount of the 
Company's acquisition or 
disposal of intangible assets or 
right-of-use assets thereof, or 
membership certificates exceeds 
20 percent of the Company's 
paid-in capital or 
NT$300,000,000, the Company 
shall contact CPAs to express an 
opinion on the reasonableness of 
the trading price before the day of 
occurrence. 

Article 14 Procedures for public disclosure of 
information 
… 
  (iv) Other than the three preceding 

subparagraphs, any trading of 
assets, disposals of financial 
institutions' claims or 
engagement in investment in 
China with trading amount 
exceeding 20 percent of the 
Company's paid-in capital or 
NT$300,000,000. The following 
situations are exceptions: 
A. Purchase or sale of domestic 

government bonds. 

Procedures for public disclosure of 
information 
… 
  (iv) Other than the three preceding 

subparagraphs, any trading of 
assets, disposals of financial 
institutions' claims or 
engagement in investment in 
China with trading amount 
exceeding 20 percent of the 
Company's paid-in capital or 
NT$300,000,000. The following 
situations are exceptions: 
A. Purchase or sale of domestic 

government bonds or overseas 

In compliance 
with 
amendments 
made by the 
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B. If the Company specializes in 
investment, the purchase or 
sale of marketable securities 
in securities exchanges or 
OTC markets. 

C. Purchase or sale of bonds with 
repurchase or resale 
agreements. 

… 

government bonds with credit 
ratings equal to or above the 
sovereign rating of Taiwan. 

B. If the Company specializes in 
investment, the purchase or 
sale of marketable securities in 
securities exchanges or OTC 
markets. 

C. Purchase or sale of bonds with 
repurchase or resale 
agreements. 

… 

Article 18 Additional provisions 
Any other matter not set forth in the 
Procedures shall be handled in 
accordance with related laws and 
regulations. 
The Procedures was established on 
April 15, 2000. 
The first amendment was made on 
March 7, 2003. 
The second amendment was made on 
May 9, 2007. 
The third amendment was made on 
June 3, 2008. 
The fourth amendment was made on 
June 18, 2010. 
The fifth amendment was made on 
August 30, 2010. 
The sixth amendment was made on 
June 9, 2011. 
The seventh amendment was made on 
June 13, 2012. 
The eighth amendment was made on 
June 17, 2013. 
The ninth amendment was made on 
May 26, 2017. 
The tenth amendment was made on 
May 29, 2019. 

Additional provisions 
Any other matter not set forth in the 
Procedures shall be handled in 
accordance with related laws and 
regulations. 
The Procedures was established on 
April 15, 2000. 
The first amendment was made on 
March 7, 2003. 
The second amendment was made on 
May 9, 2007. 
The third amendment was made on 
June 3, 2008. 
The fourth amendment was made on 
June 18, 2010. 
The fifth amendment was made on 
August 30, 2010. 
The sixth amendment was made on 
June 9, 2011. 
The seventh amendment was made on 
June 13, 2012. 
The eighth amendment was made on 
June 17, 2013. 
The ninth amendment was made on 
May 26, 2017. 
The tenth amendment was made on 
May 29, 2019. 
The eleventh amendment was made on 
May 26, 2022. 

To add the 
amendment 
date. 

 


